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Abstract:

The research aimed to understand the role of income smoothing policies in
mitigating the severity of financial crises and to determine whether there is a
relationship between the implementation of income smoothing strategies and
corporate stability. The phenomenon of income smoothing has garnered
significant attention in accounting thought over the past decades, particularly
after the global financial crisis that affected most countries worldwide. The
research concluded that adopting an income smoothing strategy helps provide
stable and smooth information about the profits reported in financial statements,
which bolsters investor confidence in the company. This, in turn, leads to a large
number of investors participating in the financial market, thereby enhancing

market efficiency. Additionally, it positions the Egyptian stock market on
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scientific and academic foundations that benefit companies and investors,
increasing market efficiency and providing greater stability and security for

savings, which ultimately supports the Egyptian economy.
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